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Energy & Commodities: Overview
Leader in OTC energy market
● Energy & Commodities (E&C) operate through three well recognised
brands:

Revenue Mix by Product (9M 2020)

Other
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● Strong position in key commodities markets globally
— Global leader in OTC trading of physical and derivative crude oils & oil
products

Oil

— Strong position across EU, UK, US and Australian power & gas products
— Strong emerging franchises in environmental and alternative fuel
products
— Markets currently small, but represent meaningful sources of
growth

● Diversified & growing client base
— Producers, consumers, commodity trading houses

Revenue Mix by Geography (9M 2020)

Revenue Mix by Client Type (9M 2020)
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— Banks (sell-side)
— Asset managers/hedge funds (buy-side)
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World’s Largest OTC Energy and Commodity Broker
ICE Total Oil Average Daily Volume
(millions of contracts)

● Overview of E&C’s oil business
— Broker of physical and derivative crude and refined products both onexchange (ICE & CME) and OTC
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— Three global brands – ICAP, Tullett Prebon & PVM
— 2020 was a strong year for the oils trading activity with our clients
particularly active in the first half of the year
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Medium Term Strategy: Oil Hub
Strategy & 2020 Progress
● What is Oil Hub?
— A global platform to digitalise the
OTC oil broking model and
aggregate liquidity across our
brands

● Potential Benefits
— Aggregating our liquidity into one
platform / efficient management of
liquidity by the brokers
— Operational & technology
efficiencies

— Increased opportunities for Data &
Analytics
— Increased stickiness of broker
relationships
— Increased broker productivity

Oil Hub

● 2020 progress
— Initial Order Management System
(“OMS”) build complete
— Roll-out of OMS to broker desks
began in August 2020 and is
expected to be completed in 1H
2021

— Initial Post-trade STP work
completed

TP Liquidity

Liquidity
Aggregation

Aggregation of liquidity from all
brands into one order management
system

ICAP
Liquidity

PVM
Liquidity

● 2021+ Strategy
— Further STP feeds
— Liquidity sharing between brands

Post-trade

iCapture Back Office System

Exchanges

Data Harvest
and Analytics

Data

Digital Assistant

— Real time oil price data feed
— Integrate to Digital Assistant

— Protect revenue and market share
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E&C ESG Footprint
● Energy market transition presents opportunities
— The energy market is expected to transition over the next 10-20 years as the economy,
and our clients, decarbonise

ESG Footprint
(% Revenue)

— Potential new broking opportunities:
— Growth of low carbon markets such as renewables, carbon credits, electricity and gas

Alternative
Fuels

— New markets such as hydrogen and battery metals

— Continued demand for oil expected from industrial processes e.g. petrochemicals
● E&C ESG footprint
— 40% of our revenue comes from positive, transitional or neutral products

Carbon Intensive

Power
Transition
fuels

— Revenues from environmentally friendly products expected to be an important and
growing part of our business

Natural
Gas

Positive

Environmental

Neutral
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Energy & Commodities Financial Targets
● Financial targets

Revenue

— Revenue Growth:
c.4% Revenue CAGR target

— Medium term target: c.4% CAGR
£382m

— Contribution Margin:
— 2023 target: c.35%
— Medium term target: c.38%
2019

— Operating Margin:
— 2023 target: c.15%

Medium term
target

Contribution Margin

— Medium term target: c.18%

Operating Margin
c.18%

c.38%
c.15%

c.35%

● Principal drivers of Operating Margin improvement

12.0%

31.7%

— Increased quality revenue
— Improved contribution margin / Improved broker productivity
— Non-comp cost savings
2019

— Technology investments

32023
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5 year
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Disclaimer
This presentation has been prepared by TP ICAP plc (together with its subsidiaries, the “Group”) solely for informational purposes. No representation or warranty express or implied is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of the information or any opinion contained herein. The information contained in this presentation should be considered in the context of
the circumstances prevailing at the time and will not be updated to reflect material developments that may occur after the date of the presentation.
This presentation contains certain forward-looking statements. These forward-looking statements can be identified by the use of forward-looking terminology, including the terms “believes”, “estimates”,
“anticipates”, “expects”, “intends”, “plans”, “may” or “will” or, in each case, their negative or other variations or comparable terminology or by their context. These forward-looking statements include all matters that
are not historical facts, and in particular those items indicated as targets, ambitions or expectations of future results. They appear in a number of places and include, but are not limited to, statements regarding the
Group’s intentions, beliefs or current expectations concerning, amongst other things, results of operations, financial condition, liquidity, prospects, growth and strategies. By their nature, forward-looking statements
involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. A multitude of factors including, but not limited to, changes in demand, activity in
the financial markets, competition and technology or the regulatory environment, can cause actual events, performance or results to differ materially from any anticipated development. Forward-looking statements
are not guarantees of future performance and the actual results of operations, financial condition and liquidity, and the development of the industry in which the Group operates, may differ materially from those
made in or suggested by the forward-looking statements set out in this presentation. Past performance of the Group cannot be relied on as a guide to future performance. Forward-looking statements speak only
as at the date of this presentation and the Group expressly disclaims any obligations or undertaking to release any update of, or revisions to, any forward-looking statements in this presentation.
Nothing in this presentation should be considered to be a forecast of future profitability or financial position of the Group and none of the information in this presentation is or is intended to be a profit forecast,
dividend forecast or profit estimate.
To the extent available, the industry, market and competitive position data contained in this presentation come from official or third-party sources, which may or may not be publicly available. Third-party industry
publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such
data. While the Group reasonably believes that each of these publications, studies and surveys has been prepared by a reputable party, the Group has not independently verified the data contained therein.
Accordingly, undue reliance should not be placed on any of the industry, market or competitive position data contained in the presentation. The information included in this presentation does not purport to be
comprehensive.
This presentation does not constitute, and should not be construed as, part of any offer or invitation for the sale or purchase of securities or any businesses or assets described in it and it is not intended to provide
the basis of any investment decision nor does it or is it intended to form the basis of any contract for acquisition of or investment in any member of the Group, financial promotion, or any offer or invitation in
relation to any acquisition of or investment in any member of the Group in any jurisdiction, nor does it purport to give legal, tax or financial advice. Nothing herein shall be taken as constituting the giving of
investment advice and this presentation is not intended to provide, and must not be taken as, the basis of any decision and should not be considered as a recommendation to acquire any securities of the Group.
The recipient must make its own independent assessment and such investigations as it deems necessary. The information, statements and opinions contained in this presentation do not constitute a public offer
under any applicable legislation or an offer to sell or a solicitation of an offer to buy any securities.
This presentation and its contents may not be viewed by persons within the United States other than (i) by qualified institutional buyers within the meaning of Rule 144A under the U.S. Securities Act of 1933, as
amended (the “U.S. Securities Act”) or (ii) in “offshore transactions” within the meaning of Regulation S under the U.S. Securities Act. The distribution of this presentation in other jurisdictions may be restricted by
law and persons into whose possession this presentation comes should inform themselves about, and observe, any such restrictions.
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