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Liquidnet Order Handling Policy 
This information about our Order Execution Policy is provided to you as a professional client of ours 
and is not applicable to business conducted with eligible counterparties. 

Liquidnet Listed Derivatives 
Liquidnet Listed Derivatives provides execution services across a range of listed derivative asset 
classes, including fixed income, equity indices, FX, and commodities. We offer both high- and low-
touch execution services. We operate a hybrid broking model, allowing for the interaction of trading 
interests through both voice and electronic systems. 

The main execution method is via exchange give-up (where a broker places an order for a client on 
a trading venue and then “gives up” the resulting trade to the relevant client or its clearer). A 
variation of this business model includes trades that are privately negotiated and registered on an 
exchange or provide clients with a settlement process through a central counterparty (CCP 
settlement). 

Quality of Execution 
When executing orders on your behalf in relation to listed derivative instruments, we will take all 
sufficient steps to achieve best execution of your orders. This means we will have in place policies 
and procedures designed to obtain the best possible execution result, subject to and taking into 
account: 

• Any specific instructions from you
• The nature of your orders
• The nature of the markets and instruments concerned

We will consider a range of factors, including price, but also: 

• The need for timely execution
• Market liquidity, which may affect execution feasibility
• Order size
• Transaction costs
• The nature of the financial transaction, including whether it is executed on or off the

exchange

Our commitment to providing best execution does not imply that we owe you any fiduciary duty or 
responsibilities beyond specific regulatory obligations or as otherwise contracted between us. 
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Order Handling Policy 
When handling orders, our objective is to: 

• Ensure that executed client orders are promptly and accurately recorded and allocated
• Carry out otherwise comparable client orders sequentially and promptly, unless:

1. Otherwise instructed by the client
2. The characteristics of the order or prevailing market conditions make this

impracticable
3. The interests of the client require otherwise

For client limit orders (as defined by MiFID II), Liquidnet Listed Derivatives ("Liquidnet") will 
take measures to facilitate the earliest possible execution by immediately making the order 
public in a manner easily accessible to other market participants, unless: 

• The client provides express instructions not to publish
• The order is large in scale compared to normal market size (as defined by MiFID II)

Order Execution Policy 
We always owe a duty of best execution when we execute orders on your behalf. We consider 
ourselves to be in receipt of an order and acting on your behalf when an execution instruction: 

• Gives rise to agency obligations owed by us to you
• Requires us to exercise discretion over execution timing, method, or terms
• Allows execution to be booked to your account without re-confirmation of price, size, or

other factors

Specific Instructions 
Where you provide us with a specific instruction regarding your entire order or any aspect of your 
order (e.g., choosing a particular venue such as screen, floor, or off-exchange), we will execute the 
order in accordance with your instructions. 

In following your instructions, we will be deemed to have taken all sufficient steps to achieve the 
best possible result for the covered aspects of the order. 

• If you require your order to be executed in a particular manner not in accordance with our
Order Execution Policy, you must clearly state your desired method when placing the
order.

• If your specific instructions do not cover all aspects, we will execute the non-specified
components in accordance with our Order Execution Policy.

• Providing specific instructions may prevent us from taking steps that are otherwise designed
to obtain the best possible execution result.
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Specific instructions do not release us from our obligation to provide best execution for non-
specified aspects of the order (e.g., timing). 

Execution Venues 
To meet our obligation to take all sufficient steps to obtain the best possible result on a consistent 
basis, we may use one or more of the following execution venues: 

• Regulated Markets
• Regulated Markets (off-exchange)
• Floor trading

For financial instruments tradable on a Trading Venue, and subject to your prior consent, some of 
your orders may be executed outside of a Trading Venue (call-around market) when we 
determine this approach provides the best possible result. 

Risks associated with off-venue execution (detailed in our Risk Warning disclosure) include: 

• Greater liquidity risk
• Higher credit risk factors

We regularly assess whether execution venues continue to provide the best possible result for 
clients, considering: 

• Execution factors (e.g., liquidity, access requirements)
• Changes to execution arrangements

Execution Factors 
In the absence of specific instructions, we may consider the following factors when determining how 
your order is executed: 

• Speed
• Likelihood of execution and settlement
• Order size
• Order nature
• Other considerations relevant to efficient execution

The relative importance of each factor is determined by: 

• Your characteristics (including regulatory categorization)
• The nature of your order and any specific instructions
• The financial instrument’s characteristics
• The execution venues available
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Ordinarily, price has a high relative importance in achieving the best execution result. However, in 
some cases—such as large orders or illiquid instruments—other factors, such as likelihood of 
execution, may take priority. 

Monitoring and Review 
Liquidnet operates a robust monitoring and review framework, including subcommittees 
responsible for different aspects of execution. These subcommittees report to an overall Best 
Execution Committee, which in turn reports to the Liquidnet Risk and Compliance Committee. 

Liquidnet will review the effectiveness of: 

• Order execution arrangements
• The Order Execution Policy

These reviews occur at least annually or whenever material changes affect our ability to achieve the 
best execution result. 

Monitoring includes: 

• Assessing execution venues for best execution compliance
• Evaluating MiFID II execution venue reports and other relevant data
• Tracking execution factors (price, cost, and speed)

Execution in the Call-Around Market for Listed Derivative 
Options 
This applies to listed options executed off-screen (e.g., block trading). Products include but not 
limited to: 

• Eurex equity index & fixed income: e.g. Schatz, Bobl, Bund, Buxl, BTP, OAT
• ICE equity index & fixed income: e.g. Euribor, ESTR, Sonia, Gilts

Liquidnet charges market makers a blanket rate of EUR 0.50 (or GBP equivalent) across all 
transaction legs. 

Execution Protocol: 

1. Liquidity is sourced from all available market makers (at minimum, a two-way bid/offer).
2. Best bid and offer are aggregated and reflected to relevant counterparties.
3. Clients have an equal opportunity to interact with the bid/offer.
4. No Right of First Refusal (ROFR) is given to any specific client.
5. Trades are executed with the initiating client, and market makers are charged

accordingly.
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Managing Conflicts of Interest 
• All market makers are charged the same execution rate to avoid preferential treatment.
• We prioritize executing in the CLOB (central limit order book) if it offers better pricing

and liquidity.
• Limit orders below market price are placed in the CLOB when appropriate, ensuring

alignment with expected liquidity levels and our limit price order handling policies.

This Execution and Order Handling Policy (the “Policy”) is applicable to execution services 
provided to you by Liquidnet Listed Derivatives under any of the following entities and any of their 
successors:  

• Liquidnet Listed Derivatives, a division of TP ICAP Global Markets LLC, LDN Branch

• TP ICAP Broking Limited
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